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On November 30, 2006 the International Accounting Standards Board (IASB) issued IFRS 8 “Operating Segments”. IFRS8 aims at reducing the differences between the IFRSs and the U.S Generally Accepted Accounting Principles (GAAP). As a matter of fact, IFRS 8 wordings are the same as of US FASB Statements of Financial Statements Standards SFAF 131 “Disclosures about Segments of an Enterprise and Related Information.”
Basically IFRS8 sets out requirements for the disclosure of information about entities’ operating segments. It has no impact on the way income, expenses, assets, liabilities or equity are recognized, measured or presented in the financial statements 

It replaces IAS 14 “Segment reporting”, Both standards highlight the disclosure of information about entity’s operating segments.  In addition to that, it requires an entity to adopt the 'Management Approach' to reporting on the financial performance of its operating segments. It applies to the financial statements for periods beginning on or after January 1, 2009. 
In a press release issued by the IASB the Chairman of the IASB David Tweedie pointed out, “IFRS 8 adopts the management approach to segment reporting set out in SFAS 131.”

He added, therefore it gives users of financial statements the opportunity to query how the entity is controlled by its senior decision makers. It does this by enabling entities to provide timely segment information at little extra cost.

The main features of the IFRS 8 are:

· It only applies for listed firms 

· It applies to the separate or individual financial statement of an entity and also to the consolidated financial statements of a group with a parent.
· It requires an entity to report financial and descriptive information about its reportable segments. 

· It requires identification of operating segments based on internal reports that are regularly reviewed by the entity’s chief operating decision maker in order to allocate resources to the segment and assess its performance. 

· It includes a component of an entity that sells primarily or exclusively to other operating segments of the entity in the definition of an operating segment if the entity is managed that way. 

· It requires reconciliations of total reportable segment revenues, total profit or loss, total assets, total liabilities and other amounts disclosed for reportable segments to corresponding amounts in the entity’s financial statements. 

· It requires an entity to give descriptive information about the way in which operating segments were determined, the products and services provided by the segments, differences between the measurements used in reporting segment information and those used in the entity’s financial statements, and changes in the measurement of segment amounts from period to period. 
